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Instructions :

1  Attempt the following questions

(@) X, a foreign citizen, resides in India during the

ENGLISH VERSION

(1) As per the instruction no. 1 of page no. 1.

(2) Question No. 2 is compulsory.

(3) Figures to the right indicate full marks of the

question.

(4) Show necessary calculations as a part of your

answer.

: (any two)

10

previous year 2008-09 for 83 days. Determine his

residential status for Assessment year 2009-10 on the

basis of following additional information :

Year Days
1993-94 .............. 220
1994-95 ............... 15
1995-96 .............. 257
1996-97 .............. 110
1997-98 ..o 36
RE-3362] 8
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1998-99 .............. 115
1999-00 .............. 123
2000-01 ................ 65
2001-02 .............. 137
2002-03 .............. 265
2003-04 .............. 310
2004-05 .............. 121
2005-06 .............. 175
2006-07 ................ 15
2007-08 .......c.cc..... 67

(b) Discuss giving reasons whether the following

©

RE-3362]

transactions will be taxable in India or not :

@

(i1)

R, a non-resident and non-citizen, holds 5,000
equity shares of X Ltd. an Indian company. The
share certificates are lying with R in U.K. where
normally he resides. R, sold these shares to G by
handing over the shares to G in UK. by duly
executed transfer form and relevant share
certificates. The purchase consideration is received
by R in UK. in pound.

A foreign company having no Indian Citizen/
residents of India as shareholders, has shot a T.V.
Film entirely on Indian locations. The film is to be
telecast exclusively in the foreign countries. It is
also agreed with the Government of India to give

the right of telecast in India, free of charge.

How to determine residential status of a company
and HOF in India? - Explain.

9 [Contd...



2 X has been working with R Ltd. in a tribal area since 14
1.10.95. He was entitled to the following salary :

@) Basic salary Rs. 6,000 p.m.

@) Dearness allowance 40% of basic salary (50% of which

forms part of salary for retirement benefits).
(1) Medical allowance Rs. 500 p.m.
@av) Entertainment allowance Rs. 400 p.m.

(v) Children Education Allowance Rs. 40 per child for three
children.

(vi) Hostel expenditure allowance Rs. 100 p.m. per child for
three children.

(vii) Tribal area allowance Rs. 300 p.m.

(viil) Uniform allowance Rs. 250 p.m. (amount spent Rs. 1500)

(1x) House rent allowance Rs. 750 p.m. (Rent paid Rs. 1,000
p.m)

(x) He contributes Rs. 900 p.m. to a recognized provident

fund to which his employer contributes an equal amount.

He retired from his job on 1.1.2009 and shifted to
Delhi. He was entitled to the following benefits at the
time of his retirement.
(@) Gratuity Rs. 1,15,000
(b) Pension from 1.1.09 Rs. 2,000 p.m.
(©0 Payment from recognized provident fund Rs. 3,00,000

(d) Encashment of earned leave for 150 days Rs. 36,000.
He was entitled to 40 days leave for every completed
year of service. He got 50% his pension commuted in
lump sum w.ef. 1.3.09 and received Rs. 1,20,000 as

commuted pension.
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He made the following payments during the year :
@) Professional tax Rs. 500

@) LIP (on his own life policy of Rs. 1,00,000)
Rs. 15,000

(1) Deposit in PPF account Rs. 50,000.

Compute taxable income of X for assessment year
2009-10.

3  Attempt the following questions :

(@) X, who is a person with disability submits the 6
following information : Rs.
Gross total 1INCOMEe .....ooiimmiiiieieee e 2,75,400

(including long-term capital gain of

Rs. 12,000 on sale of gold during the year)
N.S.C. (VIII issue) purchased during the year .... 10,000
Deposit under PPF scheme ...................ccoooooi. 30,000

The Gross total income also include income from

winning lotteries of Rs. 4,000 (gross)
Compute tax liability of X for assessment year 2009-10.
(b) Write on : 6
@ Deductions in respect of rent paid (Section 80 GG)
@) Deductions in respect of medical insurance premium.
OR

3  From the following particulars submitted by A, compute 12

his taxable income from other sources for the A.Y. 2009-10 :

@) Director's meeting fees received from Y Ltd. .......... 3,000
@) Agricultural income from land situated in India ...... 10,000
@) Agricultural income from Nepal ..........ccccevvvvvvennnnnne. 5,000

RE-3362] 11 [Contd...



@av) Interest :

(@) From bank on FDR (met) ..........coooeeiiiiiiiin. 10,764
(b) on post office savings account ............................. 600
(©0 On Government Securities..........cc...ccccooeeereennnn. 1,200
(d On Public Provident Fund A/lc......................... 4,000

(¢ On National Savings Certificate

VIII ISSUC. oo 3,000
(v) Dividend from A limited declared on 25.8.08 ......... 8,000
(vi) Lottery prize received after TDS ............cevvvvveennnns 27,640
(vi1) Rent from Sus-leasing for flat...............ccccevvvvnnnnnns 12,000

(Rent paid to landlord for flat Rs. 6,000)

A spent Rs. 600 for realizing rent. He also spent
Rs. 10,000 for purchase of lottery tickets and received

prize on one ticket.

4 R has 3 house properties situated at Delhi, the details 12

of which are as under :

Property A Property B Property C

Nature of Let out for Let out for Four identical
Occupation business residential units
purpose Unit P (letout

for residential
purpose for

full year)

Unit Q (used
for business)
Unit R (used for
own residence)
Unit S det out
for residential

purpose
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Municipal value
Actual Rent

Fair Rent

Std. Rent

Date of completion
of construction

Municipal

taxes paid

Insurance paid

Interest on

borrowings

Amount of Loan

Date of taking
loan

Date of loan

repaid

Rs.

50,000
5,000 p.m.

70,000
54,000

1.3.01

10,000
4,800

30,000
3,00,000
@10% p.a.

1.1.98

Rs.

60,000
6,000 p.m.

75,000
84,000

1.3.92

20,000
4,800

11,000
1,10,000
@10% p.a.

1.3.92

from 1.1.09 used

for own residence)

Rs.

1,60,000
Unit P

Rs. 3,000 p.m

Unit S :

Rs. 3,000 p.m.

1,20,000
N.A.

1.3.93

20,000
3,000

40,000
4,00,000
@10% p.a.

1.3.93

Compute taxable income of house property of R for A.Y.

2009-10.

OR

A, a resident of India, purchased 1000 listed equity shares 12
of Rs. 10 each at Rs. 115 per share from a broker on 5.4.97.
He paid Rs. 2,000 as brokerage. On 2.3.02 he was given bonus

shares by the company on the basis of one share of every

2 shares held. On 24.2.08 he was given a right to acquire
1000 right shares at Rs. 60 per share. He acquired 50% of
the right shares offered and sold the balance 50% of the right
for Rs. 45,000 on 3.4.08. The right shares were allotted to

him on 20.4.08.
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All the shares held by him were sold on 24.3.09 at Rs.
210 per share.

Compute capital gain and tax liability thereon for
Assessment Year 2009-10 for A.

5 (@ A makes a gift of Rs. 2,00,000 to his wife Mrs. A on 5
31.1.08. Mrs. A started the business on 15.2.08 by
investing Rs. 3,00,000 which includes Rs. 2,00,000 gifted
by husband. During the year ending 31.3.08 nand
31.3.09 she earned an income of Rs. 60,000 and Rs.
2,40,000 respectively from the business. Find out the
amount of business income taxable in the hands of A
for assessment year 2008-09 and 2009-10.

(b) Mrs. Satya Yadav received the following amounts 5
during financial year 2008-09 : Rs.
Gross Salary ..........ccovviiiieeeiieeee e 5,30,000
Family Pension (Rs. 1000 X 12)...........ccoooeee..... 12,000
Income of a minor child ........ccoooeiiiiieiiiiieeeee. 4,900

Accumulated balance in PF of her
husband after death .........cooovvmmeiiiiiieeiei... 1,00,000
Gratuity received after death of husband ...... 1,00,000

Calculate taxable income of Mrs. Satya Yadav for

AY. 2009-10.
OR
5  Attempt the following questions :
(@ Define : 5
Assessee

Previous Year

Assessment Year

Gross Total Income and Net Income
Person

(b) Write short note on carry forward of losses. 5
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6 Write on : (any two)

@
(i1)
(1)

iv)

RE-3362]

Agricultural Income
Powers and duties of income-tax officer

Exemption of capital gain on transfer of house property
(section 54)

Taxability of perquisites.

12
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